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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

RESERVE BANK OF INDIA 
(Foreign Exchange Department) 

(CENTRAL OFFICE) 

NOTIFICATION 
Mumbai, the 20th January, 2009 
No. FEMA. 183/2009-RB 
Foreign Exchange Management (Borrowing and 
Lending in Rupees) (Amendment) Regulations, 2009 

G.S.R. 107(E).—In exercise of the powers conferred 
by clause (e) of sub-section (3) of Section 6 and sub¬ 
section (2) of Section 47 of the Foreign Exchange 
Management Act, 1999 (42 of 1999), the Reserve Bank of 
India makes the following amendments in the Foreign 
Exchange Management (Borrow ing and Lending in Rupees) 
Regulations, 2000 (Notification No. FEMA. 4/2000-RB dated 
3rd May, 2000) as amended from time to time, namely:— 

1. Short Title and Commencement: 

(i) These Regulations may be called the Foreign 
Exchange Management (Borrowing and Lending 
in Rupees) (Amendment) Regulations, 2009. 

(ii) They shall come into force from the date speci¬ 
fied in these Regulations. 

2. Amendment of the Regu lations: 

In the Foreign Exchange Management (Borrowing 
and Lending in Rupees) Regulations, 2000 ( Notification 
No. FEMA. 4/2000-RB dated 3rd May, 2000), in Regulation 
5, after sub-regulation (3) the following new sub-regula¬ 
tion (4) sWl be inserted, namely,— 

“(4) The borrowing by way of issue of preference 
shares on or after 30th day of April, 2007 other than 
those which are fully and mandatorily convertible 
into equity within a specified time and issue of con¬ 
vertible debentures on or after 7th day of June, 2007, 
other than those which are fully and mandatorily 
convertible into equity within a specified time, to a 
person resident outside India, shall be considered 
as debt and shall accordingly conform to Regulation 6 
of the Foreign Exchange Management (Borrowing 
or Lending in Foreign Exchange) Regulations, 2000 
(Notification No. FEMA. 3/2000-RB dated 3rd May, 
2000) including the limits to .such Borrowings as 
specified in the said regulations.” 

[F. No. 1/23/EM/2000 -VoI.- 1V] 
SALIM GANGADHARAN, Chief General 
Manager-in-Charge 
Foot Note:—The Principal Regulations were published in 
the Official Gazette vide No. G.S.R. 387(E) dated 5th May, 
2000 in Part II, Section 3, Sub-section (i) and subsequently 
amended as under :— 


1. No. G.S.R. 90(E), dated 12-2-2001 

2. No. G.S.R. 754(E) dated 8-11 -2002 

3. No. G.S.R. 351(E), dated 8-6-2004 

4. No. G.S.R. 453(E), dated 16-7-2004 

5. No. G.S.R. 711(E) dated 14-11-2007 

Tplt 20 2009 

7T. TO. 184/2009-37TTO 


ftTO trasr (M fTOft 3 TOt TO ftnfa) 

(w?ifr.R) ftftraura#, 2009 

108(37).TOTOtI TO TO1TO, 1999 
(1999 42) TO *IT7T 6 TO 739-frTTT (3) ^73^ (T.) TO 

*7T7T 47 TO ^7-frTIT (2) £TTT 3K7T 3TfaTO TO*! TO 
TOtd fTO TOTO TO (felt fTOTO 

TO^fd 3TOT TO fTO) feP-HWIefcl), 2004 (7 
2004 TO 3?f^TO7T. TO. 120/2004-37TTO) EfTORdfed 
7TTOfd TOI t, 37TOf :— 

1 . Tffro to TO tot 

1 ) 3 ITOtt gsjwr (fro iTOn arro 

TOfTO) (7TTOd) ftfTO, 2009 I 

(ii) ^ 19 2007 t 

2, fTOfr? 27 37d:W!Md 

fTO Bsd TO (trot 3Td7TT TO 

fro) faPwHIoldl, 2004 (7 2004 TO 

77. TO. 120/2004--3TTTO) 3, fTOw 26 ^ ^ Pd Hid fed 
fafTO 3fcT:’T«4TfHcT fTO TO7TI, 37^ 

“ 27 : TOf TflTOf TOlTOH TOTO TO 77TOTO 

gT7T TOTO TS\rf TOddl 

TOfa TO fafTO TOTO united TO 

^ TmTO 1TO 37k 7TBT7TO 77TO ^ 
■97 *7T7d TOTO TOf o^fTO, 'Hi/did TOrTO TO 
fatwr TO ■gm tto-tto -97 TO fTO-fTOff ^ 
37 TO : 


(i) ^ TO TOTO T^TcTT 7§iTO 7TTO 

t 7T87T fTOt TOPld fTOTO SR? TTTOTOf ^ 
Ef TOd fTOTO 7T7TO TOjfTO TOfa tr 

77TO t, TO "9177 TTsf 477 77TO f, fTO 773 
Tldidl i? 3^7 3Tdftd dFR 7TdRTT "t; 


(ii) 377 TO 7 TO fTOTO tttTO TOjfTOTO TOW 
*m\i ^ TO TOP 37R, TO TO si, TOd rr 

7 TTO i; TO 




[*IPTII-^P5 3(i)] 


*TRcT tMH* : 3TOIWT 


3 


(iii) yf^M'SRT mR-HMUH 

^R ««t>tu $ sfc <JU«¥>) 37FT *7RcT urniqlHn 

lm U 1/234^2000-^*T-IV] 
merlin TP# 'Rfl5W*R> 

(0 ^ f^rfWTP^ft 19 2004 ^ 

FT. 757(3T) ^ m^FKt TFm 3 HWfeRI 

Tpft 3^ ocM^'qi^ Pt**iRingq ^RT tiVlWd 7 Fft : 

1. U Fn.^>lfT. 220( 3?), 7-4-2005 

Z FT. 337( 3?), fcTRFT 27-5-2005 

3. K TCTlft 552(3T), 31 -8-2005 

4* ft. Fn^ftr. 535 (3T), 6 - 9-2006 

5. FT. FTimft, 13( 3T), f^TR> 5-1 -2008 

6. FT. FTT.^lft. 209(3?), 3-3-2008 

00 ■*Tt? FT^ fepMI '^IcTT $ f^> faFTl «tRw t ?F (qpi'^f 

3PTM FT ofjf? 9(fi<$>7rT 3RT^ ^ WTT I 
NOTIFICATION 
Mumbai, the 20th January, 2009 
No. FEMA. 184/2009-RB 

Foreign Exchange Management (Transfer or Issue of 
Any Foreign Security) (Amendment) Regulations, 2009 

G.S.R 108(E). —In exercise ofthe powers conferred 
by clause (a) of sub-section (3) of Section 6 and sub¬ 
section (2) of Section 47 of the Foreign Exchange 
Management Act, 1999 (42 of 1999), the Reserve Bank of 
India hereby makes the following amendments in the 
Foreign Exchange Management (Transfer or Issue of Any 
Foreign Security) Regulations, 2004 (Notification No, 
FEMA. 120/2004-RB dated 7th July, 2004) namely :— 

1. Short Title & Commencement: 

(0 These Regulations shall be called the Foreign 
Exchange Management (Transfer or Issue of Any 
Foreign Security) Amendment) Regulations, 2009. 

(ii) These Regulations shall be deemed to have come 
into effect from 19th day of July, 2007. 


2. Insertion of New Regulation 27 

hi the Foreign Exchange Management (Transfer or 
Issue of Any Foreign Security) Regulations, 2004 
(Notification No. FEMA. 120/2004-RB dated July 7,2004, 
after Regulation 26, the following Regulation shall be 
inserted, namely:— 

“27: Opening of Demat Accounts by Clearing 
Corporations of Stock Exchanges and Clearing 
Members 

A Person resident in India being a Securities and 
Exchange Board of India approved clearing corporation of 
stock exchanges and their clearing members may, subject 
to the guidelines, issued by the SEBI from time to time: 

(i) open and maintain demat accounts with foreign 
depositories and acquire, hold, pledge and 
transfer the foreign sovereign securities, 
offered as collateral by FIIs; 

(ii) remit the proceeds arising from corporate 
action, if any, on such foreign sovereign 
securities; and 

(Iii) liquidate such foreign sovereign securities and 
repatriate the proceeds thereof to India.” 

IF. No. l/23/EM/2000-Vol.-IV] 
SALIM GANGADHARAN, Chief General 
Manager-in-Charge 

(0 Foot Note : The Foreign Exchange Management 
(Transfer or Issue of Any Foreign Security) Regulations, 
2004 were published in the Official Gazette vide 
No. G.S.R. 757 (E) dated November 19, 2004 and 
subsequently amended vide : 

l. No. G.S.R. 220(E), dated 7th April, 2005 
Z No. G.S.R. 337(E), dated 27th May, 2005 

3. No. G.S.R. 552(E), dated 31st August, 2005 

4. No. G.S.R. 535(E), dated 6th September, 2006 

5. No. G.S.R. 13(E), dated 5th January, 2008 

6. No. G.S.R. 209(E), dated 3rd March, 2008 

(ii) It is clarified that no person will be adversely affected 
as a result of retrospective effect being given to these 
Regulations. 
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